Figure out how much you can borrow for a home loan

To calculate your monthly morgage payment from this chart
just follow these easy steps:

1. Find the number of vears for the term of your loan across
the top,

2. Find the percentage rate of your bnan along the lefi side,

3. The place on the chart where the year column meets the
percentage row is vour fcor numbier,

4, To calcubate your estimated monthly payment, multiphy
your factor number by the amount of your loan in thou-
sands (for example, 40 for S40,000, 75 for S7T5,000, e1c.)

Here's an example; I vou are financing 350,000 for 15 vears
at 7 percent, multiply 50 times 849 (the factor number). Your
total is $449.50 — 50 your monthly payment, Including princi-
pal and interest, will be $449,50,

YEARS 15 20 25 30 s
——y -

55 | 817 488 414 548 537
575 | 830 roz 6.29 584 5.54
6 B4d 716 644 AD0D 570
6.25 8.57 73 6.60 é.16 5.87
6.5 871 746 475 637 604
6.75 8BS 740 491 64F 62
7 899 775 TO7 445 439
7.25 913 790 723 482 6356
7.5 927 806 739 499 474
775 | %41 B21 7S5 76 692
8 | 956 B3 772 734 700
B.25 ?.70 8.52 788 7.5 7.28
8.5 $85 848 BO& 740 747
8.75 10,00 8.84 823 787 .
9 10,15 #.00 8.40 8.05 784
9.25 10,30 #.14 8.57 8.23 803
2.5 10.45 233 8.74 B.41 8122
9.75 10.60 P49 8.92 8.60 8.41
10 10.75 P66 2.09 8.78 8.60
10.25 10.90 P82 .27 8.97 8re
10.5 11.06 9.59 P45 215 899
1075 | 1121 1018 943 934 918

The borrower, as well as the property, must qualify in
order to get a mortgage, To qualify borrowers for a loan
with a down payment of 20 percent, lenders generally wse
the 28-to-36 percent ratio. That means house payments
cannot exceed 28 percent of the borrower’s maonthly
income before taxes. Total delbst, including other out-
standing loans, cannot exceed 36 percent. To estimate
hew much money you can qualify to borrow, use the fol-
lowing formulas;

Income rofio method [28%]  Exomple  Your figures

Gross monthly income 54,167
[salf & :n-burrmn x . 28) x .28 .
Meaximum rmanth payment
amount [principal, interest,
foxes & insvrance| = 51,1467
Total debt rofic method [36%) Exomple Your figures
1. Ml..lhl;l':.r }wrgﬁuu m:nl'hhf
inceme by
Graas monthly incmre
|self ond corborrowers) £4,167
) % .Jé
A= 51,500 A =
2. Add up your oulgoing
monthly payments
Car payiment $200
Alimany 125 b=
Child Support $150
E = 5475
3. Subtroct B form A to get
PR L mm'ﬂhh-' payment $1,025 Tobal =
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